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Due to occurrence of three important incidents i.e. socialist revolution, its
expansion and Detante. It was assumed that justice and democratic ideals were
the foundation for deciding factors of economic relations. Consequently an
inception of a new concept NIEO took place in international politics. After World
War —I| first attempt to establish international economy was made at Brattenwoods.
The economic system of Brattenwoods was a planning of USA, supported by
prominent industrial countries of the world. The aim of developed countries through
the platform of international economic order was to meet selfish ends instead of
serving global interests. Through this medium the developed countries tried to
widen the disparities between developed and developing countries , in order to
promote future dependency of developing countries on developed nations.
Prominent instruments to meet this motive of developed countries was the World
bank and IMF. Due to this reason the developing countries started looking for
alternative economy and establishment of NIEO.
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